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Dear

The Office of the Medicaid Inspector General (the "OMIG") conducted an audit of your costs for
base period November 22, 2004 through November 21 2005 (audit #08-4290). This audit
resulted in adjustments of your November 22,2004 through December 31,2008 rates.

The November 22,2004 through November 21,2005 base period is also used to calculate the
operating portion of the January 1, 2009 through March 31, 2009 rates. Based on the
enclosed audited rates calculated by the Bureau of Long Term Care Reimbursement, the
Medicaid underpayment currently due the facility is $13,751. This underpayment is subject to
Department of Health (the "DOH") and Division of Budget (the "DOB") final approval. While not
anticipated, any difference between the calculated underpayment and the final DOH and DOB
approved amount will be resolved with the Facility by the OMIG Bureau of Collections
Management.

Enclosed are the appropriate rate sheets to support the amount due the facility. The rate
sheets reflect only the carry forward of the base period operating expense adjustments. All
other components of the January 1, 2009 through March 31, 2009 rates may be subject to
future audit. The revised rates and Medicaid impact are as follows.
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